DELANO AND GOLD NOTE CLAIMS

The Delano and Gold Note claims consist of six (6) unpatented lode mining claims, covering 123.96
acres, on federal land managed by the U.S. Bureau of Land Management. The Delano District is a well-
known silver-lead-gold district in NW Elko County, Nevada that produced metals every year from 1917
to 1966. Numerous large mining companies have taken an interest in the district and Newmont Mining
currently has claims just two miles to the west.

The Delano and Gold Note claims contain a former producing open pit, numerous small prospect pits
and trenches, and two mining shafts and one adit. There are also tailings and other old workings that
can be prospected. The Cleveland Mine and part of the Delano mine group are on private land which is
not included in this property package.

Mining and Exploration Potential: The Delano and Gold Note are two of the most advanced properties
in the district with past production and unmined potential. Noranda drilled a silver-lead-zinc-gold
deposit in the Delano mine area which is a tabular replacement body that underlies much of the district.
These replacement bodies are large and high-grade and could interest a major mining company if
developed.

Geologists have speculated that a concealed intrusive could be the source of the mineralization at
Delano. Finding this intrusive and the “mother-lode” source of the high-grade veins could lead to
additional discoveries and expand the deposits found by Noranda.

Magnetometer surveys have come down in cost due to drones and this technique could potentially
locate the hidden intrusive.

The district also contains numerous gold bearing veins and tungsten prospects — both of which could be
developed. A wild card is the tin deposit that is also stratabound that underlies the silver replacement
bodies. The district is said to contain numerous tin prospects.

The Delano District lies in NW Elko County, Nevada. The district is known for high grade silver-lead-zinc
mines and a large tungsten deposit (Indian Springs). Some of the famous mines include Argyle, Delano,
Cleveland, Gold Note, 86 Mine, and the Mitchell Mine. We have staked two of the best mines in the
district near or on top of the resource drilled out by Noranda in the 1980'’s.

History: Prospectors discovered the district in 1872 after being shown the rich silver veins by an Indian.
Production commenced in 1908 from the Cleveland and Argyle Mines (within about .25 to .5 miles of
our claims). The Delano Mine opened shortly thereafter and was in continuous production until 1962.
The Delano Mine has an incline shaft that extends down to 2000 feet. The Cleveland mine has extensive
workings — some maps are available. In the 1980’s Noranda explored the district and discovered a
250,000 ton deposit resource which grades 6.43 oz/ton silver, 5.6% lead and 3.8% zinc. A memo on the
Noranda exploration program notes that the they believed the potential was several million tons of high
grade silver-lead-zinc ore. Beneath the silver-lead-zinc deposit was a tin deposit grading 2%. The Indian
Springs tungsten deposit, one of the largest in the United States, is located 3 miles SE of the Delano
claims.

Geology: The Delano district consists of thick layers of Permian sediments intruded by granidiorite. The
north part of the district near Delano Peak is overlain by Miocene volcanics and ash-flow tuffs. NE



striking faults intersect many of the historical mines. There are two main types of deposits: i) silver-
lead-zinc-gold replacement bodies that are tabular and stratabound (Delano Mine, Gold Note) and ii)
silver-tungsten veins along fissures and faults (Indian Springs).

Reports Available: In 1960, DR Olsen wrote a Phd Thesis on the Delano District. Noranda produced a
geology map of the district. Numerous reports available from the Nevada Bureau of Mines. All of these
are in pdf format available to any prospective buyer.



