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The Delano Mine is apparently a replacement type ore body and lime-
stone dipping some 25C to the southwest. The limestone is a member of the
Park City formation. The ore is primarily a oxide/sulfide ore and production
to date has been approximately 22,000 tons which has averaged 18.5 ounces of
silver and 13.5% lead and 3% zinc. There are two ore beds, the upper averaging
some 4 feet in thickness, separated from the lower bed which is 3 feet thick

by dolomite which averages 6 feet. The dolomite where sampled show an average

grade of some 1-2 ounces of silver, so under present prices, the entire bed
may be mineable.

According to Noranda Exploration, in the semi-developed ore zone, as-
suming that Moshannon's maps and assays are accurate, there could be some
240,000 tons of indicated ore, averaging, 6.43 ounces of silver, 5.6% lead and
3.8% zinc with minor values in copper and gold. Noranda Exploration is of the
opinion that the geologic potential is far greater than this and could possibly:
be several million tons which could be explored at a reasonable cost by surface
drilling. The ore outcrops on surface and has been followed down dip by a de-
cline for several hundred feet. In addition, there are several other places on
surface where ore grade material is present but it has not been tested down dip.
Because of the outcrop of the ore, and the shallow dip, development and explor-
ation of the ore body could be done at a minimal cost. It would seem to me that
perhaps a ramp with an LHD could be driven following the ore down the dip similar
to methods that are used in Elliot Lake, from the surface. Some limited drilling
has been done by Moshannon and two ore grade intercepnts have been found, and the
two holes completed offset the ore zone by some 350 feet. In addition, Noranda
Exploration has taken a grab sample of seemingly unmineralized limestone a con-
siderable distance away and come up with two to three ounces of silver. Initial
testing of surface samples has indicated that we could recover perhaps 80% of
the silver, 62% of the zinc and 87% of the lead by flotation. It would seem rea-
sonable to expect that a fresh sample, not exposed to this extent of oxidation,
these values could be improved.

Moshannon maintains they have spent approximately $350,000 on/@hé/brop—
erty to\aatgf This would include property acquisition, title perfection, samp-
1ing;-mapping;. etc. From looking at their data, it would appear.that this is
perhaps an accurate estimate. We have met with Moshannon and-agreed on a po-
tential deal which. is.outlined in the letter of intent attached. The important
points to note in the letter of intent is that we do_have the month of July as a
free option period to examine the property and determine if we want to continue

on. There would be a payment due of $30,000., August 1, 1980, which would give

us two additional months for further works at which time we would have to exercise
our option with an additional payment-of $70,000. These two payments are in lieu
of the indicated ore and the property payments that Moshannon has made to date.
Should we decide to exercise our option, Noranda Mining and Noranda Exploration,
Inc. would then be committed to spend a minimum of $350,000. over the next year

on the property. At that point, we could walk away-.from the property with no
further obligation, or if we decided to stay in, continue to work on the property
to place it into‘production. We can earn a 60% interest in the property or or the
expenditure 9f'$2,000,000. or place the property into production, whichever is less.






